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DESCRIBE THE PRESENT AND ORIGINAL (IF KNOWN) PHYSICAL APPEARANCE 

Since  i t s  incep t ion  i n  1792, t h e  New York Stock Exchange 
has  occupied a number of l o c a t i o n s .  It made i ts  headquarters  
i n  t h e  Tont ine Coffee House u n t i l  1817; i n  r en ted  space a t  40 
Wall S t r e e t  from 1817 t o  1819; i n  t h r e e  temporary l o c a t i o n s  
from 1819 t o  1827; i n  t h e  Merchantst Exchange'frorn 1827 u n t i l  
it was destroyed by f i r e  i n  1835; i n  t h r e e  more temporary 
l o c a t i o n s  from 1835 t o  1842; i n  t h e  Second Merchants' Exchange 
from 1842 t o  1854; i n  t h e  Corn Exchange Bank bu i ld ing  from 
1854 t o  1856; and i n  t h e  Lord's  Court bu i ld ing  a t  W t l l i a m  and 
Beaver S t r e e t s  and Exchange Place from 1856 t o  1865, S ince  
1865, with t h e  except ion of 2 years i n  1901-3, t h e  Exchm-ge 
has  occupied a l l  o r  p a r t  o f  the s i t e  of  i t s  p resen t .ghys ica1  
p l a n t ,  which c o n s i s t s  o f  t h r e e  s t r u c t u r e s :  18 Broad S t r e e t ,  
e r e c t e d  i n  1903; 11 Wall S t r e e t ,  e r e c t e d  i n  1922, and 20 Broad 
S t r e e t ,  e r e c t e d  i n  1954. Together t h e s e  t h r e e  e d i f i c e s  f i l l  
t h e  block bounded by Wall S t r e e t  on t h e  n o r t h ,  Broad S t r e e t  
on t h e  e a s t ,  Exchange Place on the sou th ,  and New S t r e e t  on 
t h e  west. Because, except  f o r  a t r a d i n g  f l o o r  ( t h e  Blue Room) 
of r e l a t i v e l y  r e c e n t  o r i g i n  and o f f i c e s  on t h e  17th  and 18th  
f l o o r s ,  t h e  Exchange l eaaes  t h e  20 Broad S t r e e t  bu i ld ing  t o  
o t h e r s ,  it  does no t  r e f l e c t  o r  c o n t r i b u t e  important ly  t o  t h e  
h i s t o r i c a l  s i g n i f i c a n c e  of  t h e  Exchange. Therefore  only the  
18 Broad S t r e e t  and 11 Wall S t r e e t  bui ld ings  a r e  included i n  
t h e  deeignated area. Except f o r  t h e  Second Merchants Exchange, 
t h e r e  a r e  no o t h e r  e x t a n t  Exchange s t r u c t u r e e .  

. B u i l t  l a r g e l y  on t h e  s i t e  occupied by t h e  Exchange from 1865 
t o  1901, t h e  18 Broad S t r e e t  bu i ld ing  was completed i n  1903. 
Designed by George R. Post  and f e a t u r i n g  s t r i k i n g  e x t e r i o r  
s c u l p t u r e  by John Q.. A. Ward, it bea r s  t h e  most iam$liap facade 
i n  t h e  Exchange complex. Ris ing 10 s t o r i e s  o r  156 f e e t  above 
t h e  sidewalk,  t h e  18 Broad S t r e e t  bu i ld ing  is  cons t ruc ted  of  
white Georgia marble i n  Neo-Classipal, . e t ~ l e ,  ,, i t s  e a s t  o r  
Broad S t r e e t  s i d e , .  t h e c  f % r a t  tyo  stqries ' fqrm p podium l o r  a 
colonnade of' s i x  massive, 52d1/2-foot-high, f l u t e d ,  Corinthian 
columns s e t  between 2 r ec tangu la r  p i l a s t e r s .  These support  an 
e n t a b l a t u r e  with a f r e i z e  bear ing  a r i c h l y  carved acanthus 
continurn and t h e  carved i n s c r i p t i o n  "New York Stock Exchange" 
and a pediment conta in ing  Ward's s t a t u a r y .  The l a t t e r  work 
c o n s i s t s  of  11 f i g u r e s  t h a t  range from 5 t o  16 f e e t  high and 
symbolize American commerce and i ndus t ry .  Ward fashioned them 
from white marble, but i n  1936 weathering forced t h e  Exchange 
t o  r ep lace  the o r i g i n a l s  with d u p l i c a t e s  f a b r i c a t e d  from copper 
s h e e t  metal coated with lead .  Above t h e  pediment, a corn ice  

e 
-with l i o n  masks and a marble ba lus t rad tq  c rosa  the top  of t h e  
bu i ld ing ,  completing t h e  facade.  

. . (cont inued)  
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For norte than  175 yea r s  t h e  New York Stock Exchange has 
played a c e n t r a l  r o l e  i n  American economic development. .As 
f inance  h i s t o r i a n  Margaret G .  Myers p o i n t s  out  i n  one of h e r  
s e t e r a l  well-received works, t h e  Exchange o r i g i n a t e d  i n  t h e  
1790's "as a  mechanism f o r  handling t h e  first i s s u e s  of govern- 
ment s e c u r i t i e s  " and i n  t ime i t s  quo ta t ions  "became t h e  s tandard  
of t h e  c o u n t r y a i l  The Exchange a s s u m d  i t s  p o s i t i o n  as t h e  
Nation's  p r i n c i p a l  s e c u r i t i e s  market e a r l y  i n  t h e  1 9 t h  century ,  
about the  same time t h a t  New York Ci ty  surpassed Phi lade lphia  
as t h e  coun t ry ' s  c h i e f  F inancia l  c e n t e r .  During succeeding 
decades t h e  Exchange grew s t e a d i l y  i n  s i z e ,  p r e s t i g e ,  and number 
and volume of  i s s u e s  t raded .  Eventual ly ,  s a y s  prominent economic 
h i s t o r i a n  Robert Sobel,  it came t o  occupy "a  s p e c i a l  n i che  i n  
both  t h e  hagiology and demonology of cap i t a l i sm.  Among o t h e r  
th ings ,  i t  is t h e  centerpiece' for t h a t  great; symbol Wall S t r e e t , "  
which, u n t i l  t h e  Great Depression, "was t h e  power c e n t e r  of t h e  
land.  "* 

Over t h e  y e a r s  t h e  New York Stock Exchange has occupied 
many s t ruc . tures ,  but  it has been s i t u a t e d  on a p o r t i o n  of  i t s  
p resen t  s i t e  s i n c e  1865 and i n  t h e  o l d e s t  b u i l d i n g  of  i ts  p resen t  
complex s i n c e  1903. This  10-story e d i f i c e ,  designed i n  t h e  Neo- 
C l a s s i c a l  s t y l e  by George B. Pos t ,  i s  b u i l t  o f  white Georgia 
marble, f e a t u r e s  famous pediment s t a t u a r y  by John Q. A.  Ward, 
and is f r e e  of major s t r u c t u r a l  a l t e r a t i o n .  Completing t h e  
h i s t o r i c  po r t ion  of  t h e  Exchange complex is an ad jo in ing  23-story, 
marble-faced bu i ld ing  e rec ted  i n  1922. It holds  a por t ion  of t h e  
trading f l o o r  and i s  i n  good condi t ion .  

(cont inued)  

l. Margaret G .  My 
York, 19311, 8 ,  42.  

* ~ o b e r t  Sobel,  
Exchange, 1935-1975 

e r a ,  The New York Money Market, Vol. 

N.Y.S.E.: A His tory  of t h e  New York 
(New York, 1975),  i x .  
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Below, t h e  seven-bay-wide podium is  p ierced  a t  s t r e e t  l e v e l  
by f i v e  f la t -a rched  doorways t h a t  c o n t r a s t  with round-arched 
doorways placed i n  each second-story bay.  Between t h e  two 
f l o o r s ,  each bay i s  adorned by a ba lus t raded  balcony on r i c h l y  
ornamented consoles.  Above, behind t h e  colonnade, i s  a g l a s s  
c u r t a i n  wa l l  96 f e e t  long and 50 f e e t  high.  It i s  supported by 
v e r t i c a l  18-inch s t e e l  beams enclosed i n  ornamental bronze 
cas ings .  A s i m i l a r  g l a s s  wa l l  i s  s e t  i n  t h e  New S t r e e t ,  o r  
r e a r ,  facade,  which a l s o  has a massive Corinthian colonnade 
but does not  have an ornamented pediment. These g i a n t  windows 
l i g h t  t h e  o l d e s t  po r t ion  of t h e  Exchange's t r a d i n g  f l o o r ,  an 
a r e a  scheduled f o r  major a l t e r a t i o n .  Plans c a l l  f o r  t h e  i n s t a l l -  
a t i o n  of a second t r a d i n g  l e v e l ,  whach w i l l  lower t h e  c e i l i n g  
o f  t h e  p resen t  f l o o r  from i t s  p resen t  f i v e  s t o r i e s  t o  two o r  
t h r e e  s t o r i e s .  Apparently t h e r e  w i l l  be no o t h e r  s i g n i f i c a n t  
i n t e r i o r  changes t o  t h e  present  f l o o r ,  but t h e  s t e e l  brac ing  
necessary t o  support  t h e  new f l o o r  w i l l  b e  v i s i b l e  between the  
columns on both e x t e r i o r  facades.  Probably t h i s  cons t ruc t ion  
w i l l  begin l a t e  i n  1977. 

NATIONAL PARK SERVICE 

The 23-story 11 Wall S t r e e t  bu i ld ing  was designed by Trow- 
dr idge  and Livingston and completed by Marc E i d l i t z  and Sons 
i n  1922. It abu t s  t h e  nor th  s i d e  of i t s  o l d e r  neighbor and 
r e p r e s e n t s  a consc ient ious  e f f o r t  t o  complement t h e  1903 
s t r u c t u r e .  Like i t ,  t h e  newer bu i ld ing  Is cons t ruc ted  of white 
Georgia marble. It r i s e s  1 0  s t o r i e s ,  Is then recessed on a l l  
but t h e  Wall S t r e e t  s i d e ,  r i s e s  9 more s t o r i e s ,  i s  then /recessed 
on a l l  s i d e s ,  r i s e s  1 more s t o r y ,  is  then  recessed again on a l l  
s i d e s ,  and then r i s e s  t h e  f i n a l  t h r e e  s t o r i e s .  On t h e  Broad 
S t r e e t  facade,  which f e a t u r e s  t h e  same kind of pa i r ed  p l a i n  
r ec tangu la r  one-over-one sash  windows c h a r a c t e r i s t i c  of most 
of t h e  r e s t  of  t h e  bu i ld ing ,  a s tone  ba lus t r ade  at t h e  10th- 
s t o r y  l e v e l  j o i n s  t h e  ba lus t r ade  of t h e  18 Broad S t r e e t  bu i ld ing .  
Similarly,  a b e l t  course a t  t h e  top  of t h e  11 Wall S t r e e t  s t r u c t -  
u r e ' s  second s t o r y  j o i n s  t h e  co rn ice  a t  t h e  top  of  t h e  Broad 
S t r e e t  bu i ld ing ' s  podium. Together t h e s e  l inkages  provide 
v i s u a l  un i ty  f o r  t h e  Exchange's o v e r a l l  Broad S t r e e t  facade.  
The n o r t h ,  o r  Wall S t r e e t ,  facade of  t h e  newer s t r u c t u r e  f e a t -  
u r e s  a row of Corinthian p i l a s t e r s  crowned with s h i e l d s  I n  
r e l i e f .  Between t h e  p i l a s t e r s  a r e  massive g l a s s  windows. The 

0 
lower New S t r e e t  facade d i s p l a y s  a  s e r i e s  of t a l l  narrow windows 
t h a t  accent  t he  he ight  of  t h e  s t r u c t u r e .  Primary ent rance  t o  
t h e  bu i ld ing  i s  a t  t h e  corner  of Wall and New S t r e e t s ,  where 

(cont inued)  
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t h r e e  hinged glass-and-metal doors a r e  s e t  under a  l a r g e  
r ec tangu la r  transom and between two Doric columns support ing an 
e n t a b l a t u r e  and ba lus t rade .  

Ins ide  t h e  18 Broad S t r e e t  bu i ld ing ,  t h e  two most h i s t o r i c a l l y  
s i g n i f i c a n t  areas--the t r a d i n g  f l o o r ,  o r  Board Room, and t h e  
Governorst Room--have undergone l i t t l e  a l t e r a t i o n .  The t r a d i n g  
f l o o r ,  which extends t h e  f u l l  l eng th  and width of t h e  s t r u c t u r e ,  
is decorated genera l ly  i n  white and gold t r i m  and has a massive 
cof fered  c e i l i n g  supported by four  115-by-15-foot s t e e l  t r u s s e s .  
Walls a r e  Dover grey marble with b l u i s h  brownstone panels ,  
while metopes i n  t h e  e n t a b l a t u r e  a r e  pink marble. Huge ann- 
unc ia to r  boards adorn t h e  nor th  and south wa l l s .  The t r a d i n g  
f l o o r  i t s e l f  i s  connected v i a  l a r g e  doorways t o  t h e  t r a d i n g  
f l o o r s  of t h e  11 Wall S t r e e t  and 20  Broad S t r e e t  bu i ld ings .  The 
e s s e n t i a l  a r c h i t e c t u r a l  decor i s  unchanged i n  a l l  t h r e e  t r a d i n g  
a r e a s ,  bu t  new t r a d i n g  posts and modern equipment have been 
added. Above t h e  t r a d i n g  f l o o r  of t h e  18 Broad bu i ld ing ,  t h e  
s i x t h  f l o o r  holds  t h e  very e l a b o r a t e l y  decorated Governorst Room 
and i t s  adjo in ing  P r e s i d e n t ' s  Room and S e c r e t a r y ' s  Room. These 
s i m i l a r l y  appointed chambers d i s p l a y  arcaded p l a s t e r  w a l l s  
wi th  f l u t e d  Corinthian p i l a s t e r s ,  ornamented spandre l s ,  and a  
d e t a i l e d  corn ice .  The c e i l i n g  i s  p a r t i a l l y  co f fe red  and f e a t u r e s  
a huge s k y l i g h t  with leaded g l a s s .  Or ig ina l ly  t h e  f l o o r  cons i s t ed  
of f i v e  l e v e l s  i n  an amphitheater arrangement, but r e c e n t l y  i t  
was converted t o  one l e v e l ,  and a new conference t a b l e  was in -  
s t a l l e d  i n  p lace  of desk-arm c h a i r s .  The AASLH r e p r e s e n t a t i v e  
was not  permit ted t o  see  o t h e r  a r e a s  o f  t h i s  bu i ld ing ,  but 
according t o  Exchange o f f i c i a l s ,  t h e r e  have been no major 
s t r u c t u r a l  a l t e r a t i o n s .  Below ground, t h e r e  a r e  four  basement 
l e v e l s  t h a t  house, among o t h e r  t h i n g s ,  a s t e e l  safe depos i t  
v a u l t  about 120  f e e t  long and 22 f e e t  wide. 

I n s i d e  t h e  11 Wall S t r e e t  bu i ld ing ,  t h e  t r a d i n g  f l o o r  
measures about 106 f e e t  high by 50 t o  80 f e e t  wide, r i s e s  43 
f e e t  o r  t h r e e  s t o r i e s  high,  and occupies most of t h e  nor theas t  
two-thirds of t h e  bu i ld ing .  The room's decor is similar t o ,  @) but much l e s s  e l a b o r a t e  than ,  t h a t  of t h e  18 Broad t r a d i n g  f l o o r .  
The walls a r e  Napoleon gray marble, which a l s o  forms t h e  f l o o r  of 
t h e  entrance v e s t i b u l e  and main publ ic  c o r r i d o r s .  I n  nonpubllc 
c o r r i d o r s ,  Alabama marble is  used f o r  f loors;  Dover marble f o r  
wainscots.  The AASLH r e p r e s e n t a t i v e  was permit ted t o  v i s i t  only 
a  few o f f i c e  a r e a s  above t h e  t r a d i n g  f l o o r .  Those observed 
displayed a r a t h e r  u l i t i t a r i a n ,  general-off ice  decor.  
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His to r i ans  do no t  agree  about when t h e  f i r s t  s e c u r i t i e s  
market began i n  New York, but according t o  economic h i s t o r i a n  
George L. L e f f l e r ,  s ec  r i t i e s  t r a n s a c t i o n s  took p lace  i n  t h e  
c i t y  as e a r l y  as 1725.y They occurred i n  an auc t ion  market a t  
t h e  foot  of Wall S t r e e t ,  where wheat, tobacco, and s l a v e s ,  a s  
we l l  a s  s e c u r i t i e s  were bought and so ld .  The e a r l i e s t  newspaper 
account of any kind of organized market f o r  s e c u r i t i e s  appeared 
i n  1792 and noted t h a t  s tock  d e a l e r s  and auc t ionee r s  met each 
weekday noon a t  22  Wall S t r e e t .  T r a d i t i o n  has i t  t h a t  brokers  
were meeting about t h i s  same time underneath an old buttonwood 
t r e e  a t  what i s  now 68 Wall S t r e e t .  Regardless of which a c t i v i t y  
occurred f i r s t ,  it coincided w i t h  t h e  reorganiza t ion  of t h e  
n a t i o n a l  government under t h e  Cons t i tu t ion  and focused almost 
s o l e l y  on specula t ion  i n  Revolutionary War bonds and F i r s t  Bank 
of  t h e  United S t a t e s  s tock .  It a l s o  marked t h e  sepa ra t ion  of 
commodity d e a l e r s  and s e c u r i t y  brokers  i n t o  d i f f e r e n t  spheres  
of opera t ion .  

r 
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Before t h e  end of 1792 s e c u r i t y  brokers  signed t h e  now-famous 
Buttonwood Tree Agreement, thereby marking t h e  first s t e p  i n  
t h e  formal organiza t ion  of what was t o  become t h e  New York Stock 
Exchange. I n  an e f f o r t  t o  end t h e  dominance of  s e c u r i t i e s  
auc t ionee r s  over t h e  New York market, t h e  brokers held a s e r i e s  
of s e c r e t  meetings i n  Cor re l s  Hote l ,  and eventua l ly  they agreed 
i n  w r i t i n g  t o  d e a l  only with each o t h e r  and t o  ope ra te  on com- 
missions of one-quarter  percent .  Although t h e  brokers  t raded  
l i t t l e  o t h e r  than government bonds, t h i s  arrangement c e n t r a l i z e d  
the  market. The next  year  t h e  brokers  made t h e  newly e rec ted  
Tontine Coffee House, a t  t h e  corner  of Wall and Water S t r e e t s ,  
t h e i r  f i rst  indoor  headquarters .  As a merchants1 exchange, t h e  
co f fee  house a l s o  s h e l t e r e d  a number of o t h e r  commercial a c t -  
i v i t i e s ,  and f o r  some time, t h e  s e c u r i t i e s  brokers  continued t o  
meet o u t s i d e  on t h e  pavement when weather permit ted.  Despite 
t h e i r  new f a c i l i t i e s  t h e  brokers  volume of  t r a d i n g  remained 
low. A s  l a t e  as 1815 newspapers l i s t e d  only about two dozen 
s t o c k s ,  and s t i l l  nea r ly  a l l  were government i s s u e s  and bank 
o r  insurance s tocks .  

(cont inued)  @ 
3 ~ e o r g e  L. L e f f l e r ,  The Stock Market (New York, 1951),  77. 
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By 1817 t h e r e  were 8 firms and 19 ind iv idua l s  engaged i n  
t h e  brokerage bus iness ,  and more and more new bus iness  corpor- 
a t i o n s  were organiz ing  i n  t h e  United S t a t e s .  Accordingly t h e  
brokers  adopted a  more formal organiza t ion .  Af te r  sending a 
de lega t ion  t o  Phi lade lphia  t o  s tudy t h a t  c i t y ' s  two-decade-old 
board of brokers ,  t h e  New York group adopted a  new name, "New 
York Stock and Exchange Board," and wrote a new c o n s t i t u t i o n  
e s t a b l i s h i n g  a body of o f f i c e r s  and s e t  of r u l e s  of conduct. 
Among otheP th ings  t h e  l a t t e r  outlawed "wash salesfr i n  which 
brokers  faked t r a n s a c t i o n s  t o  s t i m u l a t e  a b u l l  o r  bear  market. 
I n  s h o r t ,  t h e  r u l e s  brought new r e g u l a r i t y  t o  s e c u r i t i e s  t r a d i n g  
and made t h e  Board an exc lus ive  organiza t ion .  A s  a demonstration 
of i t s  new s t a t u s  t h e  Board moved out  of t he  Tontine Coffee House 
t h a t  same year  and ren ted  space f o r  i t s  exc lus ive  use at  40 Wall 
S t r e e t .  

The next  two decades marked a  per iod of expansion and growth 
t h a t  saw New York su rpass  Phi lade lphia  a s  t h e  l ead ing  f i n a n c i a l  
c e n t e r  of t h e  Nation and t h e  Exchange Board develop i n t o  t h e  
Nation's  p r i n c i p a l  s e c u r i t i e s  market. For a  time t h e  Board moved 
f r equen t ly ,  but  by 1827 it had loca ted  i n  t h e  first Merchant's 
Exchange. Eighteen- th i r ty  brought a slump i n  a c t i v i t y ,  but 
af terward t h e  formation and growth of dozens of r a i l r o a d ,  canal, 
and o t h e r  i n t e r n a l  improvement companies brought forward t e n s  of 
m i l l i o n s  of d o l l a r s  o f  new s e c u r i t i e s ,  and many of t h e s e  found 
t h e i r  way t o  t h e  Board. Although over-speculation i n  land and 
t r a n s p o r t a t i o n  s tock  helped b r ing  on a  commercial panic  i n  1836-37, 
t h e  Board weathered both t h a t  c r i s i s  and t h e  l o s s  of Its head- 
q u a r t e r s  t o  f i r e  i n  1835. Markets i n  o t h e r  c i t i e s  d i d  no t  f a r e  
a s  wel l .  According t o  Sobel ,  i n  Balt imore,  Charleston,  S t .  Louis 
and Boston "hopes of becoming major t r a d i n g  a r e a s  were now endedei4 
Within t h e  next 7 years  t h e  New York Stock and Exchange Board 
occupied new o f f i c e s  I n  t h e  new Merchants1 Exchange Building,  
c rea ted  t h e  o f f i c e  of a  paid p r e s i d e n t ,  raised membership dues,  
and began t o  t ake  advantage of t e l e g r a p h i c  communications. 
"The te legraph,"  says  Sobel," d i d  away with t h e  need f o r  t o  
maj o r  auc t ions ,  and Phi lade lphia  s l ipped  t o  second p lace .  1: 

(cont inued)  

4 ~ o b e r t  Sobel,  The Big Board: A His tory  of t h e  New York Stock 
Market (New York, 1965), 51-52. 

%bid. ,  52. 
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During t h e  1840's and 1850's t h e  New York Board continued 
t o  grow. I ts  membership reached 75 by 1848, and according t o  
L e f f l e r ,  dur ing  t h e  panic of 1857, which was brought on l a r g e l y  
by overspeculat ion i n  t h e  wake o f  t h e  discovery of gold i n  
Ca l i fo rn ia ,  t h e  b i g  Board "showed a  marked s t r eng th . "  Quickly 
"the value o f  a s e a t "  on it became "apparent t o  a l l  bro e r s , "  t: and t h e  number of a p p l i c a t i o n s  increased s i g n i f i c a n t l y .  Member- 
s h i p  a l s o  became more exc lus ive ,  with brokers  wearing s i l k  h a t s  
and swal lowta i l  c o a t s  dur ing  business  hours and frowning upon 
t h e  e n t r y  of young members, 

By t h e  s tar t  of t h e  C i v i l  War, t h e  c a l l  money market i n  
New York had grown by l eaps  and bounds and made i t  poss ib le  f o r  
specu la to r s  t o  c a r r y  new s e c u r i t i e s  with bank c r e d i t ,  and so  
t h e  volume o f  specu la t ion  grew p ropor t iona l ly .  The war threw 
more f u e l  on t h e  f i r e .  " S e c u r i t i e s ,  gold,  and commodities were 
a l l  s u b j e c t  t o  unbel ievable  a c t i v i t y , "  says  L e f f l e r ,  and every 
day t h e  t r a d i n g  went on from e a r l y  morning t o  l a t e  hours of t h e  
n igh t  .7 Three o t h e r  New York s e c u r i t y  exchanges operated dur ing  
t h e  war yea r s ,  inc luding  t h e  openair  forerunner  of t h e  American 
Stock Exchange, but  t h e  Exchange Board remained t h e  l a r g e b t  by f a r .  
I n  1863 i t  changed i t s  name t o  the New York Stock Exchange, and 
i n  1865 it moved I n t o  a  new headquarters  on Broad S t r e e t  a t  t h e  
s i t e  of  i t s  p resen t  home. 

I n  t h e  post-war years  t h e  Exchange experienced i t s  most 
r a p i d  growth y e t ,  as t h e  Nat ion 's  economy underwent tremendous 
expansion due t o  t h e  opening of more and more o f  t h e  West t o  
se t t lement  and e x p l o i t a t i o n ,  t h e  bu i ld ing  of t r a n s c o n t i n e n t a l  
and o t h e r  r a i l r o a d s ,  and t h e  development of mass production 
techniques i n  manufacturing. I n  a d d i t i o n  t h e  Exchange got  a  
s i g n i f i c a n t  boost  from development i n  1867 of t h e  e l e c t r i c  s tock  
t i c k e r ,  which, according t o  L e f f l e r ,  " f a c i l i t a t e d  t h e  t anemission 
of quo ta t ions  and popular ized t r a d i n g  on t h e  Exchange. nfi 0 t he r  
new mechanical devices  had s i m i l a r  s t i m u l a t i v e  e f f e c t .  Telephones 
were i n s t a l l e d  i n  1878, f o r  example, thus  l i n k i n g  t h e  t r a d i n g  

b ~ e f f l e r ,  Stock Market, 82. 

(cont inued)  
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f l o o r  d i r e c t l y  w i t h  b roke r s '  o f f i c e s  and t h e i r  customers.  The 
i n c r e a s e  i n  t r a d i n g  a c t i v i t y  i n  t h e s e  y e a r s  was r e f l e c t e d  i n  
t h e  p r i c e  o f  seats on t h e  Exchange. By 1868 they were s e l l i n g  
f o r  $7,000 t o  $8,000 each.  Not s u r p r i s i n g l y ,  t h e  fo l lowing  yea r  
t h e  Exchange made sweeping o r g a n i z a t i o n a l  changes,  combining i t s  
533 members w i th  t h e  354 members of  t h e  Open Board of  Brokers and 
173 members of  t h e  Government Bond Department t o  c r e a t e  a f i x e d  
Exchange membership o f  1,060. From t h a t  d a t e  a membership could 
be ob ta lned  only by an a p p l i c a n t ' s  buying t h e  s e a t  from a re- 
t i r i n g  member, a l though  t h e  Exchange d i d  vo te  an i n c r e a s e  i n  
s e a t s  i n  1870 t o  1,100. 

I n  1873 nat ionwide f i n a n c i a l  panic  forced  t h e  Exchange 
t o  c l o s e  b r i e f l y ,  b u t  t h e  i n s t i t u t i o n ' s  growth slowed only tem- 
p o r a r i l y .  Between 1875 and 1879 about 51 m i l l i o n  s h a r e s  were 
t r a d e d  annua l ly  on t h e  Exchange, and by 1885, 12-month volume 
had doubled t o  over 104 m i l l i o n .  I n  tha t  yea r  t h e  Exchange 
opened an Unl i s ted  Department t o  f a c i l i t a t e  t r a d i n g  i n  t h e  ever-  
i n c r e a s i n g  number o f  new i n d u s t r i a l  i s s u e s ,  and it cont inued t o  
func t ion  u n t i l  1910. S i m i l a r l y ,  i n  1892 t h e  Exchange c r e a t e d  
a s u c c e s s f u l  c l e a r i n g  house, p redecessor  t o  t h e  Stock C lea r ing  
Corporat ion formed i n  1920. 

Between t h e  e a r l y  1890% and 1917, when America e n t e r e d  
World War I ,  t h e  New York S tock  Exchange and t h e  e n t i r e  s e c u r i t i e s  
market encountered a s e r i e s  of d i f f i c u l t i e s  punctuated only  
o c c a s i o n a l l y  by b r i g h t  s p o t s .  The Nation plunged i n t o  s eve re  
f i n a n c i a l  dep re s s ion  i n  1893, bu t  t h e  Exchange s t r u g g l e d  through 
it i n  f a i r  cond i t i on  and n e a r  t h e  t u r n  o f  t h e  cen tu ry  e n t e r e d  
ano the r  expansion course .  By 1901 annual  s e c u r i t i e s  sales volume 
r o s e  t o  265 m i l l i o n ,  and 2 y e a r s  l a t e r  t h e  Exchange moved i n t o  
new q u a r t e r s  a t  18 Broad S t r e e t .  The yea r  1907 brought ano the r  
f i n a n c i a l  pan ic ,  however, and i n  1909 and aga in  i n  1912 t h e  
Exchange underwent p e n e t r a t i n g  government i n v e s t i g a t i o n s .  I n  
t h e  f irst ,  New York S t a t e ' s  Hughes Committee c r i t i c i z e d  t h e  
Exchange f o r  f a i l u r e  t o  adopt more s t r i n g e n t  p o l i c i e s  of' s e l f -  
r e g u l a t i o n ,  and i n  t h e  second,  t h e  Pujo Congress ional  Committee 
o f  1912 chided it f o r  c a t e r i n g  t o  t h e  "Money Trust t1  headed by 
J .  P ie rpont  Morgan and o t h e r  wealthy f i n a n c i e r s .  C e r t a i n l y  t h e  
s t o c k  market was l a r g e l y  a p r o f e s s i o n a l  e n t i t y  w i t h  on ly  l i m i t e d  
p u b l i c  p a r t i c i p a t i o n .  T h i s  f a c t  and t h e  s i g n i f i c a n t  degree  o f  
t r u t h  i n  t h e  Pujo charges  helped l e a d  t o  passage of  t h e  Fede ra l  

(cont inued)  
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Reserve Act of  1913. The coming o f  World War I provided f u r t h e r  
d i f f i c u l t y  f o r  t h e  Exchange. As war c louds  moved over  Europe 
i n  1914, i n v e s t o r s  t h e r e  began r a p i d l y  s e l l i n g  t h e i r  American 
s e c u r i t i e s  t o  g e t  gold  f o r  domestic needs.  I n  t h e  f a c e  o f  ever-  
i n c r e a s i n g  numbers of s e l l  o r d e r s  from Europe, t h e  S tock  Exchange 
was forced t o  c l o s e  i t s - d o o r s  4 months late i n  1916.. The s i t u a t i o n  
remained c r i t i c a l  u n t i l  growing European o r d e r s  f o r  war m a t e r i a l  
spur red  product ion i n  t h e  United S t a t e s .  
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When t h e  war ended, t h e  s e c u r i t i e s  market and t h e  Exchange 
e n t e r e d  y e t  ano the r  per iod  o f  growth and expansion.  Impetus 
f o r  it came from: t h e  United S t a t e s t  emergence as unquest ionably 
t h e  s t r o n g e s t  country  i n  t h e  world and t h e  possessor  of  an i n -  
comparable p roduc t ion  system; an e x t e n s i v e  U.S. f o r e i g n  loan  
p o l i c y  t h a t  made America a g r e a t  c r e d i t o r  n a t i o n ;  t h e  government's 
g e n e r a l  p robus iness  p o s t u r e ;  t h e  con t inu ing  growth and development 
of  new i n d u s t r i e s ;  and t h e  ''easy money1' po l i cy  t h a t  t h e  Fede ra l  
Reserve banks adopted i n  1927. Now t h e  p u b l i c  e n t e r e d  t h e  market 
i n  g r e a t e r  and g r e a t e r  numbers, and common s t o c k s  became impor tan t  
f o r  both  and s p e c u l a t o r s  and i n v e s t o r s  a l i k e .  "The s t r i k i n g  
th ing"  about t h e  s tock  market s p e c u l a t i o n  of  t h i s  p e r i o d ,  says 
economist John Kenneth G a l b r a i t h ,  "was n o t  t h e  massiveness of 
t h e  p a r t i c i p a  ion .  Rather i t  was t h e  way it became c e n t r a l  t o  
t h e  c u l t u r e .  I1 6 

Then came t h e  Great Crash. On Wednesday, October 23 ,  1929, 
t h e  market c racked ,  and on a volume o f  6 m i l l i o n  s h a r e s ,  t h e  
New York Times i n d u s t r i a l  average f o r  s t o c k s  traded on t h e  
Exchange dropped 31 p o i n t s .  It f e l l  a g a i n  t h e  nex t  day, and on 
t h e  28 th ,  i t  dropped 49 p o i n t s  fol lowed by 43 more on t h e  29th .  
This  says G a l b r a i t h ,  "was t h e  most d e v a s t a t i n g  day i n  t h e  h i s t o r y  
of  t h e  New York Stock Market, and i t  may hav been t h e  most 
d e v a s t a t i n g  day i n  t h e  h i s t o r y  of  markets. l l l g  Between then  and 
1932 s e c u r i t y  values disappeared ,  and t h e  country  s l i d  i n t o  t h e  
g r e a t e s t  depress ion  i n  i t s  h i s t o r y .  Whether it deserves  t o  be 
o r  n o t ,  t h e  New York S tock  Exchange w i l l  always be a popula r  - 

symbol o f  t h i s  t r auma t i c  ep isode .  
(cont inued)  @ 

-. 

93ohn Kenneth G a l b r a i t h ,  The Great Crash,  1929 (Boston,  1961) ,  83. 
101bid. , 116. 



Form No: 10-300a ' 
(Rev. 10-74) 

NATIONAL REGISTER OF HISTORIC PLACES I 
INVENTORY -- NOMINATION FORM DATE ENTERED - I 
U N l T E D  STA71'ES D L P A K I ' M E N T  O t  ?'HE 1 N-1'EK IOK 

NATIONAL PARK SERVICE 

CONTI NUATION SHEET New york s t o c k  ITEM NUMBER 8 PAGE S ~ X  

'FOR NPS USE ONLY 
-. . d . . 

RECEIVED 

I n  1933-34 a subcommittee of t h e  U.S. Senate Committee on 
Banking and Currency conducted t h e  most ex tens ive  Federal  inves t -  
i g a t i o n  ever  of t h e  Exchange and t h e  genera l  s e c u r i t i e s  market. 
Often c a l l e d  t h e  Pecora I n v e s t i g a t i o n  a f t e r  t h e  subcommittee's 
ch ie f  counsel ,  Ferdinand Pecora, t h e  17-month study compiled 
hundreds of pages of testimony and discovered a  hos t  of  i r r e g u l a r -  
i t i e s  and une th ica l  p r a c t i c e s .  The r e s u l t  i n  p a r t  was enactment 
of four  p ieces  of landmark l e g i s l a t i o n :  t h e  Banking Act of 1933; 
t h e  S e c u r i t i e s  Act of 1933; t h e  S e c u r i t i e s  Exchange Act of 1934; 
and t h e  Publ ic  U t i l i t y  Holding Company Act of 1935. The S e c u r i t i e s  
Exchange Act subjec ted  a l l  s tock  exchanges t o  ex tens ive  government 
c o n t r o l  f o r  t h e  f i rs t  time. When Pres ident  Frankl in  D. Roosevelt 
signed t h i s  measure i n t o  law, says Sobel ,  "it represented  t h e  
shift of economic power from t h e  lower p a r t  of Manhattan, where 
it had been f o r  over a century ,  t o  Washington. It marked t h e  
end of t h e  e r a  of f r e e  e n t e r p r i s e  c a p i t a  i s m  and t h e  beginning 1 of t h e  per iod o f  con t ro l l ed  ~ a p i t a l i s m . ~  It d i d  n o t ,  however, 
mark t h e  end of t h e  s i g n i f i c a n c e  of t h e  New York Stock Exchange. 
I n  t h e  most complete s tudy  y e t  at tempted of t h e  Exchange's post-  
c ra sh  yea r s ,  Sobel l a b e l s  t h e  per iod 1941-66 a s  " the  g r e a t e s t  
age i n  t h e  h l s t o r y  of t h e  Exchange, and perhaps of Wall S t r e e t  
a s  wel l .  To be sure ,? '  he says, "both had g ~ e a t  pcower dur ing  the  
Age of Morgan, but America was a  second-rate na t ion  a t  t h e  t ime,  
and London, not  New York, was t h e  world 's  major f i n a n c i a l  c e n t e r .  
If Wall S t r e e t  d  d no t  l ead  t h e  na t ion  from 1941 t o  1966, America 
l ed  t h e  world. "13 Clear ly  t h e  New York Stock Exchange r e t a i n s  
t h e  p o s i t i o n  that i t  gained e a r l y  i n  t h e  19 th  century as t h e  
Nation's  p r i n c i p a l  s e c u r i t i e s  market. 

ILSobel,  B i g  Board, 299. 
n 
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